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ABSTRACT

This research is designed to study the determinants of foreign direct investment in Thailand.
In situation where foreign direct investment expansion and recession. Using Markov Regime
Switching Model for analyze the relationship. Study in all economic sectors, including: 1)
agriculture, 2) construction and mining 3) Manufacturing 4) transport and communication, and 5)
wholesale and retail. This study used secondary data quarterly since the first quarter of 2005 to
the fourth quarter of 2012. Data used in the study, The growth rate of the volume of foreign direct
investment, The growth rate of gross domestic product and The growth rate of currency exchange
rates. When testing a unit root according to the Augmented Dickey Fuller (ADF Test) at Level.
All variables used in the study are stationary data at Level or the Order of integration equal to 0 [I
(0)]. The results show that in situation where the growth rate of the volume of foreign direct
investment increased. The growth rate of gross domestic product correlated in the same direction
with the growth rate of the volume of foreign direct investment in the agriculture, construction
and mining, and manufacturing sectors. In the transport and communication sectors are correlated
in the opposite direction. The growth rate of currency exchange rates are correlated in the same

direction with the growth rate of the volume of foreign direct investment in the construction and



mining. And wholesale and retail trade sector. In the transport and communication sectors are
correlated in the opposite direction. In that situation, the growth rate of the volume of foreign
direct investment dropped. The growth rate of gross domestic product effect in the opposite
direction with the growth rate of the volume of foreign direct investment in the transportation and
communication sector only one. The duration of the forecast that the growth rate of the volume
of foreign direct investment in the agricultural, construction and mining, manufacturing, transport
and communication, And wholesale and retail trade sectors is in the increase is 1.35, 1, 13.68,
20.01, and 1 quarters to adapt to the situation. For the duration of the forecast that the growth rate
of the volume of foreign direct investment abroad in five sectors mentioned above will be in the

decrease is 2.70, 1.43, 1, 5.61 and 6.95 quarters to adapt to the situation.



