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ABSTRACT

The purposes of this study are to study the structure of Thailand’s rubber market, the
determinants on rubber export from Thailand to The People’s Republic of China, and the effects
of the Free Trade Agreement on rubber export from Thailand to The People’s Republic of China
by analyzing short-term and long-term relationship based on the model of Johansen and Juselius
and the model of Engle and Granger. This study collected quarterly data from 2001 to 2011
covering 44 observations.

In regards to the present study of Thailand’s rubber market structure, Thailand was the
world’s largest rubber exporter from 2001-2012, Thailand was the largest exporter of natural
rubber, followed by Indonesia and Malasia, respectively. The volume of exported rubber products
from Thailand is currently 1.70 milliontons, annually rubber was one of the high-value products
delivered to China and Hong Kong followed by cassava products, frozen and dried fruits,
respectively.

The unit roots test of Augmented Dickey-fuller (ADF) indicatedall sets of data were
stationary at Order of Integration I(1). The investigation using Cointegration as Johansen and

Juselius model found that all variables were long-run relative into two forms. The value of



exported rubber products from Thailand to The People’s Republic of China depended on China’s
Gross Domestic Product, the index of manufacturing rubber and plastic, and Thailand’s exchange
rate with China. In the same direction at a significance of 0.01, the estimated coefficients from the
application of the Error Correction Model led to short-run adjustment and the estimation of the
regression equation based on the model of Engle and Granger by the least squares method (OLS)
found that the variables affecting export of rubber products from Thailand to The People’s
Republic of China were China’s Gross Domestic Product and the index of manufacturing rubber
and plastic. At the same significance of 0.01, the estimated coefficients from the application of
the Error Correction Model imply the adaptation from short-run adjustment process to long-run
equilibrium. As for the Free Trade between Thailand and The People’s Republic of China, it was
found that the variables of Thailand’s exported rubber products to The People’s Republic of
China had no implication due to the fact that rubber products were specified in the group of

sensitive track and were not in the year of data analysis.



