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Abstract

The objective of this paper is to examine and compare the relationships between research
and development expenditure, intellectual property rights, and economic growth by using panel
data from 33 countries during the period of 1997 to 2008. The theoretical model used in this study
was adapted from Furukawa (2006). The results show that; 1) Research and developmental
expenditure, intellectual property rights and economic growth have a long term equilibrium
relationship for the whole sample, the group of developed countries and developing countries; 2)
The panel estimation model found that research and development expenditure has an positive
effect to economic growth and the intellectual property right has an negative effect to economic
growth; and 3) In the short run and the long run, Research and developmental expenditure,
intellectual property rights and economic growth have causalities among variable for the whole
sample, the group of developed countries and developing countries, except the relationship

between intellectual property rights and economic growth in the short term, where no causality is



evidenced. Therefore, we should encourage research and development and should not tighten the

intellectual property right protection too strong.



