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ABSTRACT

This study involved the investigation on Thai rice farmers who participated in paddy
price intervention scheme in the forms of income guarantee program in 2010/11 crop year and
rice mortgage program in 2012/13 crop year. Specifically, it aimed to understand the basic
farming conditions of the rice farmers in Pichai District of Uttaradit Province, study the outcomes
of their participation in paddy price intervention schemes, and assess their satisfaction levels with
respective to the two policy forms. The needed information was compiled by questionnaire
interview with 250 samples of rice farmers in the studied area. The analysis was performed upon
the results of descriptive statistics, Likert scale ratings for satisfaction level, and t-statistic to test
the difference in satisfaction levels.

On the general personal background, most farmers under investigation were found to be
male, 50 years old on the average, with primary school education, earning the living solely from
rice farming, getting 492,929 baht average annual income, having 3 family members on the

average, and averagely having personal formal debt burden of 242,713 baht. On farming



conditions, the average farmer was characterized as having been rice farmer for 24 years, farming
on 28 rai of paddy area which is mostly his own land, with farmland located in non-irrigated zone
but getting water supply from irrigation canal with the water pumping and allocation services and
management by the Tambon Administration Organization, using four labor inputs in each
cropping season, and most commonly planting Phitsanulok 2 rice variety.

During the 2010/11 crop year when the income guarantee program was implemented, the
sampled farmers on the average incurred the production cost of 7,126 baht per ton. The main
portion of the total rice production cost was accounted by fertilizer and other agro-chemicals cost,
and the rest was spent for paddy land rental, seeds, and water supply. Each farm household on the
average obtained 22.29 tons of paddy output and earned 9,391 baht income per ton of paddy
which could be distinguished into 7,598 baht from selling at the paddy procurement spot and
2,004 baht from government compensation for the difference between farm price and the
guaranteed income level. As the result, each farm household made 2,265 baht profit per ton of
paddy output. However, the sampled farmers generally expressed their low level of satisfaction
with this income guarantee program.

During the 2012/13 crop year when the rice mortgage program was in effect, each
farming household typically spent 7,728 baht total production cost per ton of paddy which was
mainly attributable to the cost of fertilizer and other agro-chemicals and the remaining to
farmland rental, seeds, and land preparation costs, respectively. The average output was 22.34
tons. The sampled farmers could obtain 11,212 baht income per ton of paddy from selling in the
rice mortgage program rendering an average profit of 3,484 baht per ton. Consequently, they
revealed their high satisfaction with this price intervention scheme especially most highly in the
aspect of paddy price. Evidently, they expressed their higher satisfaction with all aspects of the
rice mortgage program at statistically significantly different levels compared to the case of

income guarantee program.



