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ABSTRACT

The purpose of this study is to analyze the relationship between the revenue from foreign
tourists and economic growth of Thailand. The quarterly data during 2003 — 2012 in logarithms
on real foreign tourism income and Gross Domestic Product are collected for the study. Since the
data are time series, stationary test is conducted. This study employs the Cointegration test and
Error Correction Mechanism (ECM) to analyze the long-run and short-run relationship between
two variables.

The results of unit root test reveal that both real foreign tourism income and Gross
Domestic Product variables are non-stationary and have order of integration with I(1) process.
According to the Cointegration test and Error Mechanism, the results indicate that real foreign
tourism income and domestic growth have bidirectional the relationship in both long-run and

short-run.



