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ABSTRACT

An analysis of factors affecting the return rate of financial group stock exchange index in
ASEAN stock exchange attempts to understand the characteristics of structure and performance
of financial group stock exchange index in ASEAN stock exchange and to investigate the long-
run relationships between the return rate of financial group stock exchange index in ASEAN
stock exchange of five countries including; Indonesia, Malaysia, Philippines, Singapore, and
Thailand, and the annual statistical reports of real gross domestic product (RGDP), foreign
exchange rate (EX) and deposits interest rate (DINT) of the five countries from 2003 to 2012.
This study applies (1) the Levin-Lin-Chu test (2002) and Im, Pesaran and Shin test (2003)for
testing the Panel Unit Root and (2) the Pooled Mean Group (PMG) estimation proposed by
Pesaran (1999) using the Panel ARDL (Panel Autoregressive Distributed Lag) for testing the
short-run and long-run relationships between variables.

The Pooled Mean Group estimation applied for testing long-run relationships between
variables shows that real gross domestic product (RGDP) have long-run positive influence on the

rate of return on stock exchange index of financial sector in ASEAN exchanges of these five



countries. For foreign exchange rate (EX) and deposits interest rate(DINT) have long-run
negative influence on the return rate of financial group stock exchange index in ASEAN stock
exchange of these five countries. The study also reveals that there are the long-run relationships
between the return rate of financial group stock exchange index and the macro economic factors,
including; real gross domestic product (RGDP) foreign exchange rate (EX) and deposits interest

rate (DINT) in Philippines, Singapore and Thailand except Indonesia and Malaysia.



