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ABSTRACT

This research aims to explore economic stimulus policies in Thailand and their impacts on
economic growth. It compares various economic stimulus policies and investigates how these
policies contribute to the economic growth of Thailand. The policies include the money diversion,
the fuel-price subsidy, the help-the-nation-cheque and the first-car-tax-rebate. The study uses time
series data, ranging from 1973 to 2012, to analyze with the framework of Levine and Renelt (1992),
using the Tobit and OLS regression models. Results from the analysis show that demand-side
policies, which are the help-the-nation-cheque policy and the first-car-tax-rebate policy (after one
year has passed), have a positive impacts on the economic growth of Thailand as advocated by the
Keynesian economists. On the other hand, the supply-side policies, which are the money diversion
and fuel-price subsidy policies have no significant impacts or even a negative impact on the
economic growth of Thailand because these two policies depend much on capital intensive, low
backward linkages, and low multiplier effect sectors. The supply-side policies also cannot change
the perception of consumers’ purchasing power well. Results from other control variables show that
higher international trade and population growth rate have positive effects on the economic growth
of Thailand while the school enrollment rates give negative effects due to the reduction in quality of
education when the quantity of students increases. The foreign direct investment into Thailand
yields no significant result, probably due to the fact that most FDI in Thailand do not contribute

much to the skill improvement of Thai workforce, which in turn could have contributed to the



economic growth of Thailand. The 1997 Asian economic crisis has a negative impact on the

economic growth of Thailand, while the 2008 global financial crisis does not.



