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Abstract

The objective of this study is to evaluate the level of the debtor’s awareness on
bankruptcy policy and his/her ability to identify the bankruptcy status. In addition, this study also
tries to indicate whether the perception of the bankruptcy policy can help to protect the debtor
from the bankruptcy loan. An intensive interviews and distribution of questionnaires were used in
this study to compare the perception between two sampling groups: entrepreneurs and

individuals.

Results of the study show that the debtor who can identify bankruptcy status and known
bankruptcy policy was occasionally secured from the bankruptcy loan. Furthermore, result from
the comparison indicates that the entreprencurs have greater awareness of bankruptcy than the
individuals, mainly because, the entrepreneurs have more professional experiences and are
knowledgeable in entrepreneurial law which making them familiar with bankruptcy policy. On
the other hand, the individuals believe that bankruptcy issue is an unnecessary because they have
not experienced it. In addition, level of knowledge, capability, experience and the related

education are also affect perception of the bankruptcy policy.



