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ABSTRACT

The independent study was to examine the feasibility on investment in vehicle leasing
business in Mueang Lampang District.

This feasibility study focused on 4 aspects, namely marketing, technical, management
and financial aspects. The data were collected by handling out questionnaires to 200 customers
who used to use vehicle leasing. The samples were randomly selected. In addition, the data were
also from the interview with five business owners running the same business. The data were used
to analyzed the feasibility on marketing, technical, management and financial aspects under an
assumptions of the acceptable rate of return at 12.00 percent and payback period within 5 years
when Net Present Value was more than zero.

According to the marketing analysis, the results showed the growing rate of demand in
vehicle leasing. Due to many customers have their own cars and motorcycles and they would like
to have money to spend or invest. The most important factors affected customer's decision to use
the vehicle leasing service were facilitator factor at high average level.

The results of the technical analysis found that the shop was about 17.5 square meters
and located on Ban Sadet, Mueang Lampang District. The shop spent 68,300 baht in renovation

and decoration.



The management analysis revealed that the project should be operated as an individual.
The organization structure consisted of one administrator and one external staff who help
collecting dept.

The results of the financial study showed that the initial investment was 3,000,000 baht
from the owner and another 3,000,000 baht from overdraft. Under the 5 years assumption period,
the project analysis results showed that Net Present Value equal to -930,955 baht and the Internal
Rate of Return of project was lower than cost of capital. The project payback period was about 5
years and 3 months. Therefore, the project was impossible to invest. Then changed from 5 to 8
year project, the result showed the Net Present Value equal to 947,796 and the Internal Rate of
Return of the project was 19.012 percent which higher than cost of capital. The project payback
period was about 5 years and 3 months. Therefore, the investment in vehicle leasing in Mueang

Lampang District was feasible to invest.



