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ABSTRACT

This independent study aimed to study practices and problems of inventory accounting of
Lac businesses in Lampang province. Questionnaires were used to collect data from accountants
and auditors. In addition, executives were interviewed and 5 lac business workers who are juristic
persons of Lampang province were observed. Data were analyzed by using descriptive statistics
which are frequency, percentage, mean and qualitative statistics.

The results of the study showed that most businesses using First-in First-out or FIFO
method to calculate selling cost and inventory cost in terms of accounting practices. They also
used Weighted Average Method and Periodic Inventory Method, respectively. Most of the
problem of inventory accounting found was normal waste caused by production of Lac and
realized it as a cost of production. Furthermore, most businesses did not make and deliver
statement of production cost to relevant agencies. From the study, practices and problems of
inventory accounting, executives can reduce production cost by making the production cost
accounting, production cost of co-production to co-product accounting, and reporting production
cost follow to the process costing system which executive can separate the production costs data
from normal waste cost. Therefore, they can analyze and correctly plan on production cost

reducing which leads to profit increasing.



