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ABSTRACT

This independent study aimed at analyzing the relationship between working capital management
and firm profitability of listed companies in the Stock Exchange of Thailand. Data were collected
from the financial statement, annual report and annual information form (form 56-1). The samples
were listed companies in the Stock Exchange of the year 2012-2013. 484 data were statistical
analyzed by using multiple regression analysis. Independent variable was ability to make profit.
Dependent variables were collection period, inventory period, period of repayment, cash cycle,

sale to current asset ratio and current ratio. Control variable was size of business.

Results from the study showed that collection period and inventory period had significant
relationship in the same direction with ability to make profit. Therefore, if the company had long
collection period and inventory period, the ability to make profit of the company will be
increased. However, it was found that period of repayment and cash cycle had significant
relationship in the opposite direction with ability to make profit. Therefore, if the company had
short period of repayment and short cash cycle, the ability to make profit of the company will be

increased.



