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ABSTRACT

This study is aimed on the Return Rate Volatility Analysis of Industry Group Stocks in
Thailand. The purpose is to study return volatility of stocks in the industry group and to find the
best model to estimate the volatility of the industrial sector stock in Thailand’s stock exchange.
Secondary data is used to analyze the data. The data set is collected during January, 2000 to
September, 2013. The industrial sector is divided into 3 main groups, each consisting of 2 highest
trading value stocks of that individual group, which are 1) Chai Watana Tannery Group Public
Co.,Ltd. (CWT) 2) Inoue Rubber (Thailand) Public Co.,Ltd. (IRC) 3) Charoong Thai Wire &
Cable Public Co.,Ltd. (CTW) 4) T.C.J Asia Public Co.,Ltd. (CTJ) 5) Sahaviriya Steel Industries
Public Co.,Ltd. (SSI) and 6) Siam Steel Service Center Public Co.,Ltd. (SSSC). By testing data
through 11 types of copula models, the goal is finding the model that could best explain
characteristics of volatility in industrial sector stocks.

From the result, Time-Varying Roatated Gumbel Copula Model is the best model to explain
the volatility of return rate of stocks in the industrial sector. Therefore, it can be concluded that

the return rate of the industrial sector stock is time varying. Furthermore, this study concludes



that the return rate of the industrial sector stocks are highly volatile, which is suitable for risk

lover investors.



