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ABSTRACT

This study aims to evaluate the possibility of utilizing the techniques of cost analysis, to analyze out
the benefit of investing in the Siberian Husky breeding project in Chiang Mai Province. In addition
to analyze the sensitivity of project resulting from the variation of cost and benefit by changes of
project due to the net present value (NPV), internal rate of return (IRR), benefit-cost ratio (B/C
Ratio) and payback period (PB). Data were collected from interviewing the breeder of the Siberian
Husky breeding project in Chiang Mai Province by following the criteria below: The kennel has an
area of at least 30 sqm. The first 6 female dogs have been fed since the age of 6 weeks. The initial
investment is 350,000.00 baht and the discount rate of 7.32 percent is also used because the value is
close to the market’s interest of the year 20 14. The main income stems from puppy sales from the

operation of 10 years.

The study’s result shows that the net present value equals 157,007.70 baht while the internal rate of
return is approximately 8.26 percent. The benefit-cost ratio is about 1.03 and the payback period is
of 7 years and 7 months or 91 months. Analysis of the sensitivity of the project’s change by
considering the changes in the cost and the income, revealed that the cost has increased or income
will decrease 5 and 10 percent. As a result, this outcome has very low probability so this project is

unworthy of investment.



