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ABSTRACT

The objectives of this study are to investigate capital cost and return and then to assess financial
feasibility of investment in paddy, unmilled rice, drying machine by a group of farmers in Sriprachan
District, Suphanburi Province. The analysis is carried out under two assumptions i.e. farmers use the
service of drying the paddy and rice for sales in rice seed business and to offer service of reducing
the humidity of paddy for others. Net Present Value (NPV), Internal Rate of Return (IRR), Ratio of
internal return and payback period were investigated. Moreover, sensitivity of the project, all 6

cases, was analyzed for consideration how strong they impacted to the project financial.

The result of financial analysis in case to directly sell the paddy, we found that the project feasibility
conformed to investment decision criterions. In case to reduce the paddy humidity for others, it

didn’t worth investment because of Net Present Value was less than the Capital Cost of project.

The result of project sensitivity, capital and/or return sensitivity in 6 cases, we found that when
return was increasing or decreasing meanwhile capital cost was unchanged or reducing, the
investment risk could be accepted. But when return was decreasing while the capital cost was
increasing, the investment didn’t worth implement. The Switching Value are 7.80% maximum return
while capital cost was unchanged and capital cost increased be 8.50% while return was unchanged,

the investment risk could be accepted.



