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ABSTRACT

The objectives of this study were to know overall foreign direct investment (FDI), gross domestic
product, exchange rate and inflation of AEC member and macroeconomic factors that affect the rate
of growth of foreign direct investment (FDI) in ASEAN countries using panel quantile regression.
The study compares macroeconomic factors that affect the rate of growth of foreign direct
investment (FDI) at the different level of foreign direct investment (FDI) of Asean Economic
Community (AEC) member countries, using yearly data covering the period of 2001 to 2012 due to
some countries data is limited Therefore, This study group members AEC countries include
Singapore, Philippines, Brunei, Cambodia, Indonesia, Laos, Malaysia, Vietnam, Thailand. The
independent variables include the growth rate of gross domestic product, the growth rate of
exchange rate and inflation. The findings of this study show that the value of gross domestic product
has increased. the exchange rate of the members in AEC are lower than others so they make the
foreign direct investment increased. Inflation has moved. The foreign direct investment has
increased and in each member has a policy to promote foreign direct investment through tax and
non-tax. Moreover, The growth rate of gross domestic product affects to the growth rate of foreign
direct investment (FDI) have positive sign and significant in all levels of quantile excepts quantile at
0.75 that is growth rate of foreign direct investment is low, only the growth rate of gross domestic

product affects the growth rate of foreign direct investment.
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