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ABSTRACT

This study was aimed at finding the hedge ratio of different Quantile levels of SET 50
index by estimating the correlation coefficient of changes in the SET 50 stock price index, in the
spot market and futures exchange. This was in order to calculate the suitable number of futures
contracts to open positions for risk insurance of changes in the SET 50 stock price index. The
1,317 of daily information taken from January, 2009 to May, 2014 on closing market prices of the
SET 50 index were used. The Time-series data were used in this study, and the Unit Root Test
was used to consider if the information was stationary. Then, the correlation coefficient was
estimated using the Quantile Regression Method. Results were different at each level of Quantile
and were calculated to find the number of appropriate contracts in each level of Quantile at the
opening positions for risk prevention.

Unit root test results of changes data in the SET 50 stock price index, both in the spot
market and futures exchange, revealed that the changes in data were significantly stationary in the
level, or integrated of order as equal to zero at 99 percent of confident levels.

Results from the estimation done by the Quantile Regression Method found that at the
Quantile level of 0.1 to 0.6, the correlation coefficient of changes in the SET 50 stock price index

in the trade market went in the opposite direction to each of the Quantile levels which increased



to 0.7 to 0.8. In the futures exchange, there was a slight increase and a dramatic fall to 0.9
Quantile on the correlation coefficient of changes in the SET 50 stock price index.

The calculation was to find a suitable number of opening position contracts to prevent the
risk on the SET 50 index trade in the futures exchange. It was found that at 0.1 Quantile, the

number of contracts



