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ABSTRACT

This study explores the effects of increasing foreign shareholding on competition in
telecommunication industry. The research contains the country that based on the World Economic
Forum in 2012 by using cross section data. The data has 187 countries but some countries have
concealed information so it can’t analyze all of them. Therefore, the countries that can be analyzed
are 97 countries and data was analyzed by Tobit. The objectives of this research are doing for study
about the effect of increasing foreign shareholding on competition in telecommunication industry
and the price of mobile and internet. The other factors that have to study are Strength of investor

protection index and Number of firms.

The result of this study can tell that the main factor of this study is increasing foreign shareholding.
The findings reveal that the higher foreign shareholding will induce higher competition and it effect
to the price of internet that will decrease. That means the foreign shareholding can help the

competition in telecommunication industry and help to decrease the cost of internet too.

As for power in protecting investors and the number of entreprencur in telecommunication industry,
it does not affect the competition's level of telecommunication industry, the price of the mobile

phone services and the price of high-speed internet service.



