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ABSTRACT

The purposes of this research were: to study situations, directions, and trends of the
poverty, economic growth as well as economic development in several developing countries
worldwide, to estimate the elasticity of the poverty to the economic growth and development using
log-linear model, and to consider the impacts on poverty due to exogenous macroeconomic shocks

through regional multipliers of social accounting matrices (SAM).

According to the study based on descriptive research framework, the findings revealed that
the countries in Sub-Saharan Africa, Middle East, and North America (SSEMENA) were the most
successful in reducing poverty when measured by an international poverty line at US$1.25/day.
The study on the economic growth also showed that the developing countries in Emerging Europe
had the highest increase of gross domestic product (GDP) per capita between 2003 and 2013, while
the developing countries in Asia possessed the highest improvement in human development index
(HDI) between 1980 and 2012. Moreover, empirical analysis results of this study indicated that
economic development was more influential for reducing poverty than economic growth in every
continent where the elasticity of poverty to economic growth or GEP values were -1.54, -1.61,-1.56,
and -1.24 in Asia, Emerging Europe, LA, and SSAMENA, respectively; on the other hand, the
elasticity of poverty to economic development or DEP values were -7.48, -15.72, -7.58, and - 4.91

in Asia, Emerging Europe, LA, and SSAMENA, respectively. These results demonstated that the



citizen's quality of life did not only depend on monetary improvement, but it was also dependent on
the completion of health and education. Furtheremore, these results could provide some guidelines
for forming an integrated policy mainly emphasizing the promotion of income, health, and

education together.

The results from examining SAM multipliers also signified that exogenous macroeconomic
shocks could help increase the efficiency of poverty reduction. An increase of export in each sector
of goods and services was a more effective solution than direct support of household income by the
government to eradicate poverty. As the poverty was only defined by monetary dimension, it was
suggested that the countries in Asia and Sub-Saharan Africa should export more agricultural
products to uphold a better living condition while those countries in Emerging Europe and Latin
America should export more products from other sectors, for example, financial services and
insurance. Additionally, when the poverty was defined by income and welfare, it was recommended
that the countries in Asia should expand their exports of light industry products while the others

could reduce the problem of poverty by increasing exports of products from processed food sector.



