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ABSTRACT

The study measures the impact of the United States of America’s quantitative policy on Thai
economy system.This paper provides a new empirical framework by combining the advantage of
principle component analysis (CPA) collaborated with Markov-Switching Bayesian VAR (MS-
BVAR) to examine durations and impacts of Quantitative Easing policy on Thai economy system..
The results claimed that QE had both positive and negative impacts to Thai economy. Positively,
QE caused excess liquidity flowed into Thai economy through foreign direct investment (FDI) and
foreign portfolio investment (FPI) and this made Thai’s real output, employment, private
consumption and stock index increased. Whereas, the inflow of capital into Thai economy caused
Thai currency to appreciate then affected negatively to Thai’s trade balance. In addition, impulse
response and filtered probability yielded the similar results that QE impacted to Thai economy
seasonally, and impact took around 4-5 months in each cycles. Thus, Bank of Thailand as a
monetary policy maker should manage the fluctuation of capital flowing that might have impacts on

Thai economy system.



