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ABSTRACT

This study aims to investigate the study foreign aid of Cambodia, Laos and Vietnam and
Relationship between foreign aid and economic growth of Cambodia, Laos and Vietnam patch
panel using data from three countries since 1993 to the year 2011, and the theoretical models used
in this study was adapted from. Modeling growth within (Endogenous Growth) under model form
of Overlapping Generations Model. The results showed that the Grants of Cambodia, Laos and
Vietnam, received from organizations including foreign. Organization for Economic Cooperation
and Development (OECD), the World Bank (World Bank), and Bank Asian Development (ADB)
and from domestic grant major markets are Japan, France, USA, Australia, Germany, England,
Korea, Denmark and Sweden when received. Grants from abroad Governments of such
distribution amount of foreign aid to developing various economic sectors. Bring the economy is
growing. And will affect the growth of the economy. For the study of the relationship between the
foreign aid and economic growth of Cambodia, Laos and Vietnam found that are 1.) The relation
between overseas subsidies and economic growth of Cambodia, Laos and Vietnam is the long-run
equilibrium relation 2.) The estimation of this panel data found that, overseas subsidies could be
positive affected to the economic growth 3.) The results of the long-run rationality test from these
three countries are; overseas subsidies could not be the reason of economic growth transformation

conversely the economic growth is the reason of overseas subsidies transformation because

n



economic sectors need the overseas’ capital support for its growing. At the time that the economic
sectors are growing, the value of gross domestic product will be increased and the economic

condition will be flourished.



