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ABSTRACT

This independent study aims to study the relationship between disclosure of social and
environmental responsibility and stock price of companies listed in the Market for Alternative
Investment (MAI). From 2013 to 2014, the 183 sets of data were collected to study in reference to
Annual Registration Statement (form 56-1), Annual Report (form 56-2) and disclosure of social and
environmental responsibility in companies website. To study the relationship, a working paper was
developed to determine the 8 principles consisting of 44 disclosure items. Data were analyzed by
using the method of Multiple Linear Regression. The independent variables were disclosures of
social and environmental responsibility where the controlled variables were company size, net profit
and industry types.

The study found that the only correlating principle of social and environmental responsibility
to stock price was Consumer Issues. The relationship was statistically significant at the 0.05 level
with negative direction. Where as the others principles; which were: Fair Operating Practices, Anti-
Corruption and Corruption, Human Rights, Labor Practices, Environment, Community Involvement
and Development, Innovations and Publishing the Innovation were found not relating to stock price.
Combining 8 principles into single variable disclosure of social and environmental responsibility
was not relating to stock price. The results imply that, if the companies listed in MAI disclose more
information of Social and Environmental Responsibility, the stock price of those companies were

not affected.



For the controlled variables, only net profit and consumer products industry type were found
to relate with stock price, whereas, company size, and the other industry types were found not

relating.



