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ABSTRACT

The objective of this study is aimed to analyze the relationship among financial development,
trade-openness, and economic growth in Thailand. Quarterly financial time series data with 92
observations since 1993-2015 were used and applying with the method of Logistic Smooth Transition
Vector Autoregressive (LSTVAR) for the study. In the data examination of unit-root test, the
economic growth data is stable at the level whereas the financial development and trade-openness
data is stable at the first differential level or I(1). The result of the study shows that the financial
development, trade-openness, and economic growth model is not accurately linear by considering
financial development as a transition variable with the threshold value at 0.44 to distinguished the
economic regime of expansion (regime 1) and recession (regime 2). In the economic expansion period
(regime 1), the relationship between the financial development and the economic growth are going
together with the same direction but trade-openness. Nevertheless, the direction of financial
development is aligning to the economic growth in the period of economic recession (regime 2) while
the trade-openness allows 2 directions of negative and positive on the relationship with economic

growth and the same direction to the financial development



