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ABSTRACT

This independent study aimed to investigate the relationship between corporate social
responsibility disclosure and cost of capital of companies listed on the stock exchange of Thailand.
The data was gathered from the companies’ annual reports, annual registration statements (Report
form 56-1), sustainable development reports, and websites. For year 2015 (2558 BE), there were
357 companies. In addition, this study employed working papers to collect corporate social
responsibility disclosure, including 3 aspects, 34 topics, and 166 items, in accordance with GRI4,
and Murcia and Santos (2012). Also, the disclosure index was utilized. For data analysis, the
multiple regression was employed. In terms of the variables, the weighted average cost of capital
was a dependent variable, the corporate social responsibility disclosure was an independent
variable, and the size of the companies, leverage, book-to-market ratio, systematic risk, and
company’s growth ratio were control variables.

The data revealed that the majority of the companies (56.86% ) had 30 — 39 percent of the
corporate social responsibility disclosure. From the multiple regression analysis, it was found that
the corporate social responsibility disclosure did not have any relationship with the weighted
average cost of capital since the companies had a low level of corporate social responsibility
disclosure (with the average of 0.353). In addition, the corporate social responsibility disclosure did
not affect the weighted average cost of capital because there might be other crucial factors affected

the decisions of the investors and creditors. In terms of the controlled variables, the leverage had

i)



a negative correlation with the weighted average cost of capital; that is, the higher debt liabilities
would decrease the weighted average cost of capital because the cost from the companies’ debt
liabilities could be used in a tax income reduction which, consequently, would decrease the
weighted average cost of capital. Furthermore, the book-to-market ratio had a negative correlation
with the weighted average cost of capital; that is, the increase of the book-to-market ratio would
decrease the weighted average cost of capital because the increase of the book-to-market ratio
would decrease the companies’ growth rate and, consequently, decrease the weighted average cost
of capital. However, the systematic risk a had positive correlation with the weighted average cost of
capital; that is, the high systematic risk would increase the weighted average cost of capital because
of the increased beta, the investors would expect higher return to compensate the risk which,
consequently, would increase the weighted average cost of capital. Nevertheless, the size of the

companies did not have any relationship with the weighted average cost of capital.



