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INTEREST ON SOME STUDENT LOANS STARTS
ACCRUING IMMEDIATELY, EVEN IF YOU'RE STILL
IN SCHOOL AND NOT YET REQUIRED TO
MAKE PAYMENTS.

DEBT 101

FROM INTEREST RATES AND CREDIT SCORES TO
STUDENT LOANS AND DEBT PAYOFF STRATEGIES, AN
ESSENTIAL PRIMER ON MANAGING DEBT

PEER-TO-PEER LENDING USES ONLINE
PLATFORMS TO DIRECTLY MATCH LENDERS
WITH BORROWERS.

USING LESS THAN YOUR CUSTOMERS WITH THE HIGHEST CREDIT SCORES
| AVAILABLE CREDIT INCREASES = CAN OFTEN NEGOTIATE LOWER RATES WITH THEIR
g/ YOUR CREDIT SCORE. CREDITORS.

MICHELE CAGAN, CPA



e ———

DEBT 101

FROM INTEREST RATES AND CREDIT SCORES TO
STUDENT LOANS AND DEBT PAYOFF STRATEGIES, AN
ESSENTIAL PRIMER ON MANAGING DEBT

MICHELE CAGAN, CPA

Adams Media
New York London Toronto Sydney New Delhi



CONTENTS

INTRODUCTION 6

CHAPTER 1:

HOW LOANS WORK . . .. ... ...

A BRIEF HISTORY 1IOF DEBT yai awive i i % W 4 .
TERMS & CONDITIONS . . & swsmeanm wrs wes @05 w3 45 i
AMORTIZATION 4 vy v vt e e s v e

BIFFERENT TYPES IOF DEBT ‘giwii v g o 54 w5 g
PREDATORY LENDING 5 s spsrmass s s0d w038 sk 80

CHAPTER 2:

THE RIGHT WAY TO BORROW MONEY . ..

BORROWING VERSUS DEBT wua s wus it s s wa ¥
CREDIT BUILDING COMESFIRST . . . v v v v v v
ASSETS VERSUS EXPENSES . i v v v v oe o o
MAKING MONEY ON THE DEAL . v v v v v vw v
BUILDING A BUSINESS . wiowir wiw sy won s son o s

CHAPTER 3:

STUDENT LOANS .« s 5 s % svens s & iva

MINIMIZE YOUR COLLEGE COSTS . v v v v v ow v
FILLING OUT THE FAFSA. . . . .. . . oo
. 64

HOW STUDENT LOANS WORK . . . .. .

GOING DEEPER ON FEDERAL LOANS . . . ... .. ..
MAKING THE PAYMENTS. . . . ... . ... ... ...,
CONSOLIDATING AND REFINANCING . . . ... ..

13
18
22
26

.31

32
37
42
46
49

54
60

68
72

. 78



CHAPTER 4:

CREDIT CARDS. i irive avmns & vin o s @ wtie

HOW CREDIT CARDS WORK . .. .. .. ..

RIFFERENT TYPES OF CARDS .. wi s sis sir wip pun s
THE COSTS OF CREDIT CARDS . i iu &% o §i wui

USE YOUR CREDIT CARD EFFECTIVELY.
BALANCE TRANSFERS . . . . v v v v v v

GETTING OUT OF CREDIT CARDDEBT . . ... ...

CHAPTER 5:

MORTGAGES . . . cism sopes 6 53 % 0% 5ais s

RIGHT-SIZE YOUR MORTGAGE. . . . ..

SAVE UP FOR A SUBSTANTIAL DOWN PAYMENT. .

FIXEDI VERSUS, ARN: . o s cocmmir wee s won moe ene s g

THIRTY YEAR VERSUS FIFTEEN YEAR. . . .« .« .

FIND THE BEST LENDER . . ¢ s pi i3

REFINANCING AND PREPAYMENTS. . .. ... .. ..

CHAPTER 6:

OTHER TYPES OF DEBT. iz s » g s »

CAR LOANS i v s wim wmmioiinn £ i §od 808 gy sy o o
HEL/HELQEES! 1 55 &on dimb pia sin a6 05 358 Wi . .
PERSONAL LOANS. . & sscevinn e s e wa o o # -

PAYDAY LOANS . .., . ..
MEDICAL DEBT . 1.5 235 s foca 5 4 5

BUSINESS: LOANS = v smimarien a5 i 2o ww e v« 1

85
90
94

o 98
.1083

107

.114
.120
124
129
.134
14

147
162
.167
162
.165
.169

DEBT 101



CHAPTER 7:
PAYING OFF DEBT g i v vl sues wies @ &

PRIORITIZE YOUR: DEBT -upun me e mis wrse gy e

EFFECTIVE PAYDOWN PLANS . .. oo vn oo

GET THE RIGHT HELP. zramee e sas gua ms w0 . &
DEALING WITH COLLECTIONS.

UNDERSTAND BANKRUPTCY . . .. ..
CHAPTER 8:

LIVING DEBT-FREE
(DOESN’'T MEAN NO BORROWING) . . .

WEALTH BUILDING. 4.s i wee sik s »

FASTER RETIREMENT SAVINGS . . ... . ..., ...

MAINTAIN AN EXCELLENT CREDIT SCORE. . . .

REWARDS CARDS/CREDIT CARD ADVANTAGES . .

INVESTING (IN PROPERTIES, ETC.) BUT NOT

GAMBLING (MARGIN ACCOUNTS) + .o oo v -

CHAPTER 9:

THE OTHER SIDE OF DEBT/BE THE BANK.

INVESTING IN DEBT . . . ...« i e s aov i st 0
BUY BONDS . . . . . . oot s i s sin ggmesmems -
MORTGAGE REITS . wn s il ala 6 o o3 55 wiarm B
PEER-TO-PEER LENDING i wiw s e s e it i

HARD MONEY LENDING

(TRUST DEED INVESTING) . =% stic s asé afiin. « o .

INDEX 249

CONTENTS

202
206
...210
214

217

.222

223
227
233
238

.2483



	20220315144837705_0001
	20220315144902125_0001
	20220315144917882_0001
	20220315144938628_0001
	20220315144947005_0001

