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Abstract

The purpose of this research is to estimate the time-varying abnormal rate of return
in the Capital Asset Pricing Model (CAPM) using the daily closed-price data of ten common
stocks with the highest market capitalization in the Stock Exchange of Thailand (SET). The
stocks include PTT, ADVANC, PTTEP, SCB, SCC, KBANK, BBL, CPALL, PTTGC and DTAC.

The data used in this study are from \a& October Wwoe e 10 w& June woee and, thus,
the sample size is €@en. The time-varying abnormal rate of return (the & -coefficient) is
estimated using the Rolling regression. The results show that the -coefficients are not
constant over time for all of the ten stocks. For ADVANC, BBL, CPALL and DTAC, the (X-
coefficients persistently fluctuate across positive and negative values. For PTT, PTTEP and
PTTGC, the &X-coefficients fluctuate but the values are almost always negative. For SCB,
SCC and KBANK, the (X-coefficients are positive in the beginning and turn negative in the

later periods. Therefore, investors should be aware of the change in the pattern of -

coefficients overtime and active portfolio management would improve the portfolio returns.



